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1. Financial Statements.

Provide Financial Statements for the period being reported in accordance with Internationial Accounting
Standards. The format-of the financial statements should be similar to those provided with the registration
statement. Inctude the following:

1. Condensed Balance Sheet as of the end of the most recent financial year and just concluded

reporting period.

2. Condensed Statement of Income for the just-concluded reporting period and the corfrespon ding
period in the previous financial year along with inferim three, six and nine months of the current
financial year and corresponding period in the previous financial year.

. Condensed Statement of Cash Flows for the just COl‘lC.luded.'rcp'Qr_tn.}g p_;fgod gnd thc .
corresponding period in the previous financial year aloqg-_wlth-lthe_ hmtermﬂl.-tlllr'ee, Six _._'fm n;nc |
months of the current financial year and the c_-ofr’espo.nding_pcn_od in th._e:"pre\_/if}us ﬁt_ldnCl&_ )?ﬂf-_ '

4. By way of Nofes to Condensed Financial Statements, provide cxp;anatz?n of 1_t.€:111_s.x_n the financia

st;itement's and indicate any deviations from generally accepted accounting practices.

(S

2. M.anageme‘nt"s Discussion and Analysis of Financial Condition and Results of Operation.

Discuss the reporting issuer's financial condition covering aspects such as liquidity, capital resources,
changes in financial condition and tesults of operations during the reporting period. Discussions of
liquidity and capital resources may be combined whenever thetwo fopics are intérrelated. Discussion of
T;lg'te}-ial changes should be from the end of the preceding financial year to the date of the most recent
nterim report.

The Management’s Discussion and Analysis should disclose sufficient information to enable investors to
judge: |

1. The quality of earnings;
2. The likelihood that past performance is indicative of future performance; and
3. The issuer’s general financial condition and outlook.

it should disclose information over and above that which is provided in the management accounts and
should not be merely a description of the movements in the financial statements.in narrative form or an
otherwise uninformative series of technical responses. It should provide management’s perspective of the
company that enables investors to view the business from the vantage point of management.

The discussion should focus on-aspects'such as liquidity; capital resources; chariges in financial
coqditl'on; re'suit‘s of operations; material trends and uncertainties and measures taken or to be taken to
address unfavourable trends; key performance indicators;.and non-financial indicators.



General Discussion and Analysis of Financial Condition

At the end of the quarter, December 31 2023, the Financial condition of the Bank was as follows:

1) The Bank's total asset base decreased by $273.1 million or7.3% to $3.447 billion when compared
to June 2023, due mainly to the following movements:

* Decrease in Deposits with Finaricial Institutions by $167.9 million or 44.2%

o Decrease m Treasury Bills by $144.8 million or 42.1%

e Decrease inr Cash and balances with ECCB by $21.4 millien or 9.5%.

o Increase in Investments by $30.8 million or2.6%

o Increase in Loans & Advances by $19.8 miltion or 2.0%

© Increase it Income Tax recoverablé & Other assets by $11.0 million or 20.2%

Cash and balances with Cenfral Bank constituted 5.9% of the.total assets, investments constituted
50.6%, Loans & advances 29.6%, Lands held (financial asset) 10. 3%, while all other assets constituted
3.6% of total assets asof Dec 31, 2023. The Investment: strategy applied by the Bank ensures that it
maintains.a well-diversified portfolio to reduce risk exposure.

2) Net Loans and advances at Dec 31, 2023 increased by $19.8 million or 2.0% when compared with
$1,001.5 million at June 2023. During the review period, the Bank continued in its efforts te grow the
loan portfolio with the faunch of campaigns to introduce new and improved Home loan products to the
‘market,

3) Customers' deposits decreased by $269.9 million or 4.3% wh en compared with $3.220 billion
reported at June 2023. Much of this decrease is attributed to the decrease in demand deposit accounts,
‘which decreased by $248.6 million over the period July to December 2023, In addition to.the decrease
in demand-deposits, fixed deposits and Call deposits decreased by $38.0 miillion and $16.2 million
respectively. These decreases were moderated by an increase in Sav:ings deposits of $17.0 milkion.

4) Shareholders' Equity decreased by $15.5 million or.3.6% when compared to $427.0'million at June
.2023-, resulting from the operating loss of $7.2 miflion reported at the end of the quarter, dividend
payment of $7.1 million and urirealised losses on FVOCI debt securities of $1.2 million. The
Company continues to closely monitor market and other risks to ensure that it realizes its goal of
providing satisfactory retirns to shareholders, thereby increasing the value of their investments.

Provide a narrative explanation of the following (but not limited to):

i. The reporting issuer's financial condition covering aspects such as liquidity, capital resources,
p g 1 P _ P



changes in fihancial condition and results of operations.

1i: Any known trends, demands, commitments, events or uncertainties that will result in, or that are
reasonably iikely to.result in, the issuer's liquidity increasing or decreasing in any material way. If
a deficiency is identified, indicate the course of action that the reportirig issuer has taken or
proposes to take to remedy the deficiency.

iii. The issuer’s internal and external sources of liquidity and any material unused sources of liquid

assets |

iv. Provisions contained in financial guarantees or contmitments, debt or lease agreements or other

arrangements that could trigger a requirement for an early payment, additional collateral support,
ehangcs in terms, acceleration of maturity, or the creation of an additiqnai ﬁganpial obifgatiop
such as-adverse changes in the issuer’s financial '_rgtigs, _e.a_l;rl_iﬂgs-, cash flows or stock price or

> Ang, linked.or indexed assets.

oo lmdeﬂymg::lirs]]s{jer’s ability to continue to engage in trahsactions that have

r are financially or operationally essential or that could
render that activity cominercially impracticable su'ChﬁaSt thc—:iinab_j_ liy to maintain a specified level

inos. earnines per share, financial ratios or coliateral. _ . - .
i ;‘2;?{;;11ﬁzc?éznti{l}lislepirsztrandltq miarkets that the issuer expeCtS_W'i'll] affectits E}bI}I.W _tf’ rﬁl_se_
L o i : i tees-of debt or otlier commitment to third patties, and

short-term and long-term financing, guaran G
written options on non-financial asscts. . : L

vit. The relevant maturity grouping of assets and liabilities based on the remaining period at thie
balance sheet date to the contractual maturity date. Commentary-should provide information about
effective periods and the way the risks associated with different maturity and interest profiles are
managed and controlled.

viii, The issuet’s matérial commitments for capital expenditures as of the end ofthe latest fiscal
period, -and indicate the general purposes of such commitments and the anticipated source of funds
needed to fulfit such commitments.

ix. Any known material trends, favorable or unfavorabie, it the issuer’s.capital resources, including
any expected material changes in the mix and relative cost of capital resoutces, considering
changes between debt, equity and any off-balance sheet financing arrangements.

changes in the valu | .
v. Circumstances that could impair th
been integral to historical operations o

Discussion of Liguidity and Capital Resources

LIQUIDITY

To efficiently support daily operations, the Bank's liquidity is managed and monitored daily by

' -man_agemen’f to ensure that sufficient resources are available to fund its ongoing liquidity needs,
without incurring unacceptable losses or risking damage to the Bank's reputation. The Bank contiriues
to maintain a reasonable level of marketable assets that can be easily liquidated as protection against
unforseen liquidity needs. At the end of the review period, the Bank held $198.6 million in overseds
interest-bearing short-term deposits and investments for Liquidity purposes. In addition, the Bank has
access to an available line of credit to supplement Iic[ui:dity, if deerned necessary, Cash and balances
with Central Bank stood at $204.4 million, $34.6 million-mote than the required reserve deposit of
$169.8 million.

The loan portfolio continues to grow as customers draw down on credit facilities granted, which
increases the liqudity needs of the Bank. The liquidity position has decreased durin g the quarter due to




withdrawals from demand deposit accounts to fund operational needs by the Government and ECCU
Correspondent banks. The Bank maintains adequate liquid resources, despite the recent reductions in
its overseas short-term deposits and investments to fund liquidity needs.

CAPITAL

The Bank’s policy is to manage:the capital levels based on the underlying risk of its business. Capital
adequacy is mounitored to ensure compliance with the ECCB's risk-based capital guidelines, which
require a minimum ratio for Tier 1 or core capital of 6% fo riskwei_ghted ass.;cts-. “Tier 1 -(Ea'_pi'ta'l_ is
comprised of share capital, statutory reserves, goneral reserves and retained earmings. At._De;(_;-;l ;i 12?{:5
the Bank's Cﬂpital remained in excéss of the: rt?gFl.!at_qz_-y (_:.._g_gp‘ll’.a] a_c.le.quac:x}.f &*Lqug?gtgidzzzd :)r;\ i
standards, however, stood very close to th:; -:mngggn]; -rfquclizerg]:zilsdb?;gﬁ g';seld -'c'm IFRS standards at

ital ratio of 6.6% was reported based on ECCB standar et o
11)_ ;:P;Ba;}r&?[l; :;;;fk'; ) curre_ﬁt].y employing strategies to grow its Tier [ capital over the next few

years.

The Bank is cutrently implementing the new hybrid Basel IFII Capital IStan_dE%rd_, WI?:I; 1 ;i ez;-
. P - - - . . — ) . , . mcn . : .
iFen 1 tic -ial institutions by ECCB. The new Basel requirements pritt
requirement for all licensed finaneial itutions by EC : asel requ s pace
significant emphasis on internal processes for managing tisk and management of capital requirements

Managerent remains cognizant of the importance of improving the asset quality of the Bank in order
to improve capital and mitigate the risks posed by the implementation of Base! TI/IIL




Qff Balance Sheet Arrangements

Provide a narrative explanation of the following (but not limited to):

i) Disclosures concerning transactions, arrangements-and other relationships with unconsolidated entities
or other persons that are reasonably likely to materially affect liquidity or the availability of, or
requirements for capital resources.

11) The extent of the issuer’s reliance on off-balance sheet arrangements should be described fully and
clearly where those entities provide financing, liquidity, market or-credit risk support, or expose theissuer
to liability that is not reflected on the face of the financial statements.

s their business purposes and activities, their economic
any commitments, the initial on-going relationship with the
k exposures resulting from its contractual or other

iii) Off-balance sheet arrangements such a
substance, the key terms-and corditions qf
issuer and its affiliates-and the potential 118

commitments involving the offbalance sheet arrangements,

business and financial condition of the chtity’s tjermir__lation. if it h'c}s' a ﬁmfe
At suet ty may be discontinued in the

iv) The effects on the issuer’s n.ot T
! he issuer's arrangements with the ent

life or it is reasonably likely that t
foreseeable future,

At the end of the review period, the Bank had contractual commitments to extend credit to customers
resulting from loan and credit card facilitics granted and Letters of Credit arrangements with
customers. At the end of December 2023, Letters of Credit ebligations stood. at $7.5 million, which.
remained the same as the amount reported at June 2023, Loan and. credit card commitments stood at
$55.4 million, an increase of $1.0 million or 1.8%, resulting from new -ciedit facilities granted that
were undrawn at the end of the quarter.




Results of Operations

In discussing results of operations, issuers should hi ghlight the: company’s products and services,
facilities and future direction. There should be a discussion of operating considerations and unusual
events, which have influenced results for the reporting period. Additionally, any trends or uncertainties
that might materially affect aperating results in the future should be discussed.

Provide a narrative explanation of the following (but not limited to):

1) Any unusual or infrequent events or transactions of any significant economic changes that materially
affected the amount of reported income from continuing operations and, in each case, the extent to which
income was so affected.

idgment; be described
1} St gmf“ icant components of reyenucs or expenses that should, in the companys judgment; be describs

in order to understand the issuer’s results of operations.

trends or uncertainties that have had or that the issuer reasonably expects will have 2 matpml

i) Known ntinuing operations.

favorable or unfavorable impact on net sales or revenues or ncome ftom co

iv) Known events that will cause a material change in the relationship between costs and revenues (such
as price increases, costs of labour or materials), and changes in relationships should be discl osed.

v) The extent to which material increases in net salés or revenues are attributable to increases in prices or
to increases in the volume or amount of goods or services being sold or to the introduction of new
products or services.

vi) Matters that will have an impact-en future operations and have not had an impact in the past,

vii) Matters that have had an impact on reported operations and are not expeeted to have an impact upon
future operations

viii) Off-balance sheet transactions, arrangements, obligations (including contingent obligations), and
other relatiotiships that have or are reasonably likely to have a current or future effect on the registrant’s
finaricial condition, changes in financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources,

ix) Performance goals, sysiems and, controls.



Overview of Results of Operations

Results of Operations

The Bank reported a net loss for the quarter ended December 31, 2023 of ($7.0M), which felf short of
the profit recorded for December 2022 by $32.7 million. A rediiction in unrealized gains from
investments -of $36.4 million was expetienced year-over-yeat, which mainly accounted for the
reported. loss: A rise in operating expenses from the prior vear also contributed to the loss incurred.
However, the surge in interest income earned from fixed income securities held overseas following the
rise in interest rates assisted in boesting profits, thereby moderating the loss incurred for the guarter.
022 and 2023,

Outlined below is a summary of the results of operations at the.end of December 2

DEC2022  DEC2023 $CHA Yo
NGE  CHANGE
$mil $mil $mil $mil

TIncome from Loans- & Advances 18.2 l 8'9. ;0270 1;38;}‘/0
Income from Investments 6.2 18.2 N 59 ;o/:)
lncome from DepOSitS with financial 2.3 1.1 (1.2) (52.2%
Iiast.

Income from Lands 2.8 28 0.0 0.0%
Non-Interest Income 594 20.2 (39.2) ( 66.0%)
Total Income 88.9 61.2 (27.9) (31.4%)
Interest Expenses (29.3) (29.3) 0.0 0.0%
Non-Interest expenses (34.0) (38.9) 4.9) (14.4%)
Total Expenses (63.3) (68.2) (4.9) (7.7%)

Net Income/(loss) before faxes 25.7 (7.0) (32.7) (127.2%)

Net-Interest lncome

For the period ended Décember 2023, net interest income increased by $11.4 million when compared
with the netinterest income of $0.3 million fecorded for the same period in 2022, The increase in net
‘intérest income was due to an increase in interest from loans and advances of $0.8 million and a net
increase of §10.6 million for interest income.from fixed income investments and deposifs.

Net Fees & Commission Income

Net fees and commission income fell by $3.6 million or 58:4% at the end of December 2023 when
compared with the amount of $6.1 million attained for the quarter eénded December 2022. The
year-over-year decrease in net fees and comniission income was due mainly to a decline in service
charges received on incoming wires by $2.6 million coupled with-an increase in due diligence fees of
$1.2 million.

Other Income

Income from other sources declined by_ $36.9 million from the previous year, due mainly to the
following:




o areduction in unrealized gains from investments of $36.4 million
a decline in Foreign exchange gains of $1.3 million

a decrease in miscellaneous income by $0.2 million; offset by

an increase in Dividend income of $1.0 million

o

o

o

Operating Expenses

Operating expenses incurred at the end of December 2023 was $30.1 million wht?n comp‘arlcd to thg
amount of $26.4 million reported for December 2022, representing an.incrcase of $3.7 mmlon'.Thlj
increase was driven mainly by an increase in costs relating to premises upgljf[i'dC?.a:;?if(f)‘fcf%s{;fmﬂi% i
promotional expenscs. Opctating cast m&nﬂg@m@nt and Curtalllﬂcnt re.mfil_fls acritica :

the Bank. Lh e e A RS

Outlook

The IMF World Economic Outlook (WEO) report on the Caribbean published October 2023 showed a
favourable economic forecast for St Kitts & Nevis for 2024. The economic projections for real GDP
growth for St Kitts & Nevis of 3.8 percent in 2024 are on par with the ECCU average GDP growth of
4.0 percent for 2024. Consumer price inflation is projected to decline from 2.9 percent in 2023 to 2.3
percent in 2024. These positive projections, once materialized, will fuel economic growth and support
development in the local economy, leading to opportunities for the Bank to increase its earnings by
increased demand for loans and other products/services offered by the Bank.

The Directors and Management of National Bank will remain focused on our strategic priorities of
broadening and deepening customer relationships, managing risks and positioning ourselves to take
advantage of growth opportunities. New initiatives are being sought to further improve the overall
end-to-end customer experience. Additionally, promotions are currently being undertaken to increase
awareness and usage of our card products and other services. We have recently improved our website,
which offers user friendly self service options to our customers and online access to many services
previously offered exclusively in branch.




3. Disclosure about Risk Factors.

Provide a discussion of the risk factors that may have an imipact on the results from opetations or on the
financial conditions. Avoid generalised statements. Typical risk factors iniclude untested products, cash
ﬁo_w and liquidity problems, dependence on a key supplier or customer, management -'iilex_pericnce. nature
of business, absence of a trading market (specific to the securities of the reporting issuer), cte. Indicate if
any risk factors have increased or decreased in the time interval between the previous and current filing.

The management of risks has emerged as one of the greatest challenges that banks now face,
-'especial'ly with varying global crisis. The Bank's activities expose it to a variety of ﬁna}xcial risks, as
taking riskis core to the commercial banking business. Management is aware that operational -T-lsksdarc
an 'in;\',fi-tabla-cons-eq_LlenCe- of being in business, and hence r.is'k'management_ pQIlc_le_s are:‘d‘emg_ne. _Izo
-i.de'ntify'and'-analyze risks in order to set--a‘ppmpria’ce_ jevels and. ch_t'rolsto 1110111?0.1.;3116 mlt;gatf_:bnst;s_.
Risk managem'e-ht is carried out by the Credit and Finance Divismn‘s inder policies apprqved fy i lzz
:'Bohé'rd of Directors. In addition, Internal Audit is responsible for the independent review oOf ris
management and the control gnvironment.

The types of risks that affect the Bank are credit-risk, tiquidity risk, capital risk, market risk {interest
rate and currency risk), and other operational risks.

Credit Risk

Credit risks can have a great impact on the results from operations or on financial conditions due to
the industry in which we operate. The Bank. is exposed te :credit risk, which is the risk that
cotmterparties will cause financial losses. for the Bank by failing to discharge their obligations. Credit
.exposures arises principaily in lending activities that lead to loans and advances and investment
activities that bring debt securities and otheér bills into the Bank's asset portfolio,

Ciurently, the Bank has an NPL ratio to Gross loan tatio (inclusive of accrued interest) of 37.5%
which is well above the 5% regulatory minimum requirement. The corporate sector is-a large source of
the Bank's NPLs, with a lar_g_é portion being tourism related loans. There was a reduction in the NPL

* balance at Dec 2023 of $1.9 million from the amount of $397.5 million reported for the previous

- quarter. There are six large Non-performing facilities: that account for 63% of the total NPL balance.

- Management confinues to aggressively pursiie these facilities and has been actively engaging these
borrowers in an effort to recover the NPLs. In addition, management recently established a Recoveries
Unit within the Credit Division, which will allow greater effort and emphasis to be placed on active
follow-up to prevent loans from remaining everdue. The Bank continues to assess the quality of its
loan portfolic and set aside additional provisions for losses on loans which appear _in_cOHe’ctible and
have insufficient collatéral.

Stress testing_ofj-the-loﬁn portfolio is also performed to assess the impact of economic conditions and
other factors on the.quality of the portfolio.




Market/Investinent Risk

The Bank is exposed to market risk, which is the risk that fair values or future cash flows will
ﬁuctuate because of changes in market prices. The Bank holds investments in open market positions
in fixed income and equity products, all of wlhiich are exposed to general and specific market
movements and changes in market rates or prices.

During the quarter, the stock markets experienced a notable rebound in November 2023, despite
challenges since the. end of July 2023. The marKet rallied on data that showed: renewed inflation
progress and upbeat comments from Fed Chair, Inflation data showed that core inflation fell close to
the 2% goal of the Fed. The bond market followed the stock market's upward trend, :au:d' tllgf
i 1 Dee 2023 after the Fed announced that it was Iegvmg interest rates
' ink will dictate market performance in 2024
omy, If inflation continues its modcrati‘ng
d Conimitte will start to slowly normalize

momertum contintied to build 1
unchanged. There are two. primary forces that anal_y-sts th
Fe’d inférest—r;atﬁ decisions and the status of tpe -econ
trajectory over the eoming quarters, analysts believe the Fe
policy rates by mid-year.

hat the market risk. in the

/] ' inains’ i u inues to ensure t
o : cinains uncertain, Management contmues _ . [t
While the outlook ret st the and of

portfolio is managed, mitigated and minimized, The decision was taken by manageme el
the quarter to divest some equity securities and mutual funds, which contributed to a significant
portion of the volatility experienced in the portfolio over the past few months. This decision will
reduce the exposure-to market risk in the investment portfolio.as reinvestments were undertaken in
lower risk securities such as short-term. Government treasuries. The curiént offering rates on these
instruments range from 4.75% t05.25%,

Interest Rate Risk

The Bank is exposed to interest ratc risk, which is the risk that future cash flows or the value of a
financial instrumerit will fluctuate because of changes in market irterest rates. The Bank has deposit
liabilities that are of a-shorter maturity than IOan's3 which means that deposits are repriced faster than
loans. Each titme a deposit matures, there is a risk of interest rates rising and the Bank having to pay a
higher interest rate on theni. However, loans with longer maturities cannot be repriced that casily,
creating an interest repricing gap. The Bank held $2.1 billion in short-term deposits that can be easily
repriced; however, a large portion of its assets are held in non-interest bearing assets (equities of
$0.9B) and loans and other intergst-bearing assets categorized in the.over 1 year bucket.

Capital Risk

Capital is the cushion a bank uses to absorb unexpected losses and protect its depositors, whilst alos
protecting the stability of the financial system. Capital risk is the possibility that a bank does not have
sufficient capital to protect it. There are several types of capital, cach with differenct risk
characteristics, such as: CET1, Tier 1 and Tier 2 capital.

The Bank's capital stands very ¢lose to the minimum regulatory requirements, due to reductions in
Tier 1 capital from the net loss incurred in June 2022. The reduced Ticr 1 capital of $150.1 iillion
based on ECCB standards has led to a breach of regulatory requirements (Banking Act), which




indicates thata Bank's largest individual borrower group shiould not éxceed 25% of'its Tier 1 capital.
At Dec 31, 2023, there are six (6) credit accounts which exceed 25% of Tier 1 capital capital. Tha
ECCB has granted approval for the Bank to temporarily exceed the single borrower regulatory
threshold for a period not exceeding 24 months, effective June 2023.

At the end of the: quarter, the Tier 1 capital ratio was 6.6% and the Capital Adequacy ratio (CAR) was
10.3%. The regulatory minimum requirement for Tier 1 capital is 6.0% and CAR is 8.0%. However,
the ECCB has stipulated.a minimum CAR. for SKNANB of 15.0% based on its systemic importance.

Close attention to the capital levels is a primary focus in addition to consideration of strategies 10
' a regular basis performs stress testing of its

~anital levels are achiévéd. The Bank on : : f i
- cnsure that ca_p.ltal [LV' versely affect the values wouid

" significant assets to determine what impact any factors that may ad

" have on its capital base and capital ratios.

Liquidity Risk

Liquidity risk. to which the Bank is exposed, is the risk thal the Bﬁﬂk is u‘na‘b.l? to. ”.]e'et it __
obligations when they fall due and fulfill commitments to lend.. Sources of liquidity are regular.]y
monitored, and the Bank holds a diversified portfolio of cash and investiment securities to support
payment obligations. The liquidity need has increased overthe past few months, follewing the demand
deposit withdrawals by Correspondent banks and Govermment. This has resulted in.a reduction of
-ovetseas short-term interest bearing investiments held for liquidity purposes. Nontheless, the Bank
continues to maintain a reasonable level of marketable assets that can be easily liquidated as
protection against unforseen li’quidit:y neceds. At Dec 2023, the overseas shori-terin investiments held
for liquidity stood at $198.6M.

payment

To efficiently support daily operations, the Bank continues to monitor its liquidity.daily with liquidity
reporting to- Management and ensures sufficient resources are available to fund ongoing liquidity
neéeds and to fund contingent liquidity needs.




4, Legal Proceedings.

A legal proceeding need only be reported in the ECSRC — OR filed for the period in which it first became
areportable eventand in subsequerit interim reports in which there have been material developmenits.
Subsequent Form ECSRC - OR filings in the same finangial year in which a legal proceeding or a
material developiment is reported should reference any previous reports in‘that year. Where proceedin gs
have been terminated during the period covered by the: report, provide similar information, including the
date of termination and a description of the dlspomhon thereof with respect to the. reporting issuer and its
subsidiarics.

NONE

5. Changes in Securities-and Use of Proceeds

Rl

the rights of holders of such se_cuﬁti_es.

NONE




(b) Where the use of proceeds security i o _
- < LHEUS s of a-security issue is different fron that which is. T .
statement, provide the following: | ' on that which is stated in the registration

O“ - A P TIE T X - L. .
ffer opening date (provide explanation if different from date disciosed in the registration statement)

Otfer closing date (provide explanation if different from date disclosed in the registration statement)

Name and address of underwriter(s)

Amount of expenses incurred in connection with the

offer
Net proceeds of the issue and a schedule of 18 use.

Paynients to associated persons arid the purpose for such payments

NONE

(c) Report any working capital restrictions and other limitations upon the payment of dividends,

NONE




6. Defaults upon Senior Securities.

{a) If there has been any matetial default in the payment of principal, inferest, a sinking or purchase fund
installment, or any. other material default not satisfied within 30 days, with respect to.any irdebtedriess of
the reporting issuer or any of its significant subsidiaries exceeding 5 per cent of the total assets of the
reporting issuer and its consolidated subsi diaries, identify the indebtedness. Indicate the nature of the
default. In the‘case of default in the payment.of principal, interest, or a sinking or purchase fund
installment, state the amount of the default and the total arrears on the date of filing this repoit.

NONE

d or if there has been 'any"othcr-

»rial arrears i avment of dividends have occuree - _ :
(b) It any material arreas in the pay e class and state the amount and

material delinquency not satisfied within 30 days, give the title of th
nature of the arrears or delinquency.

NONE

7. Submission of Mattersto a Vote of Security Holders

If any matter was submitted to a vote of security holders through the solicitation of proxies or-otherwise
during the financial year covered by this report, furnish the following information:

(2} The date of the meeting and whéther it was an annual or special meeting.




(¢} Relevant details of any matter where a decision was-taken otherwise than at a meeting.of such security
holders.

N/A




8. Other Information,

The reporting issuer may, at its option, report under this item any information, not previously reported in
a Form ECSRC— MC report (used to report material changes), with respect to which information: is fiot
otherwise called for by this form, provided that the material ¢hange occurred within seven days of the due
date of the Form ECSRC-OR report. If disclosure of such information is made under this item, it need not
be répeated in a Forms ECSRC — MC report which would othierwise be required to be filed with respect to
such information or in a subsequetit Form ECSRC — OR repot.

NONE




